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1. The major target is India, which 
is. being offered the lion's share 
of Communist largess. 

2. The most immediate objective may 
be Afghanistan, which, because of 
its troubles with Pakistan, is 

in the throes of a basic policy 
re-appra isa 1 , 

Communists enjoying success in other 

areas which have resisted them before. 

1. 1954 Latin American trade with. 

bloc increased by 400 percent over 
1953, Bloc pressing to expand 
this trade. 


II. Proposed Bhilai steel mill for India with # 

» 

irj 

one million ton capacity .is most ambitious '{t 


Bloc proje.-i 
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This deal seems virtually certain. 

1. Both sides have large propaganda 

. : • - v .» , .... •« * .* ' . - . • * • T 1 • 

stake. 
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New ' Del hi forapproval :hSxf month. : 

1 . Kr ishdamacbari , Indian minister of 

■ ■ ■.■*.■ ■ ' ■•• V * -S t . t ■ ■ ■'■'.• .’•• • 

commerce and Industry, Says Soviet; 
steel' pladt triLl’i . 



HI. The Bide is already actively engaged in 
other projects in India. 

A. USSB is building diamond mining plant 
for Panna Diamond Syndicate. 
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B. : Soviet offer* J{ 

. began lo • e'pir'l^-;'^j54,’; ' . • 

1. USSR offer#i.to supply a cement 

plant, help build a soda .ash plant 


and a cQal-sanbing plant. 

-t^Ck give 

technical aid, .including tool* and 

' 1 Materials, 'kff*' Tranrancore-Coch in' 

■: : ^-r : ,r vv "■ • ^ '• • t 

..... '* tunnel (rnilM^r or hydro-electric) 

3. In July, the USSR offered to supply* 
generators for Bahkra -Nangal hydro- 
electric project. 

a. Cost’ estimated between $16 and 
$42 million., , 

'rowvrotN l 
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. IV. Other bloc nations are stepping up effort* 


;^.po gain economic foothold in Indian 

i'_ f *, ** 'y ' 'i . * >. .... “ " J \ ,V^.; . '' V/* ; - V H *'•" £.;.jwfcj 

On 6 November, Cfcecfi delegation handed 


; • Poreign^ trada Wtnietar Oaorah, v Vg; i 

arrived in India with' propcrdai*' ; f^ruv^ 
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(Begins 1 April 1956) , 

' V. • ! • •• .• . . • ,. ... .• ... . 

1, Dvorak said league considered capi 

A ;;r tal'-^ve«1*W^±^ 

* j — ;fj-f - .'4"' .* ■ ,*:V . ’ "* A.: • ^ <4'/^ 

nomic tat er fer«iace . 

Czechs would rather offer aid a|»d 

equipment and retain no hold over 

•- .■ • * 

parts of Indian economy, ; 5 r 

’ • ..." • '♦!•*.•...• 

2. Czechs have given Kehru a taid- 

^ 

engined sports plan (Adro 45)^^A .J 
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B. Hungary is building copper wire plant 
at Patiala with a capacity of 170, 000 


pounds , 
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C. 


fucmiML 

1» Budapest has offered to build arms 



factory in exchange for Indian 
goods j including red mud with 
14.5 percent titanium. , 

2. Budapest a lso^ -fee offering to 
build a cement plant, Caustic soda 
plant, and soda ash plant. 

3. All these above activities are in 
addition to regular trade pact. 

Bloc has successfully penetrated 

Indian planning circles and Bloc pres- 
sure continues, 

.1, In response Indian request, USSR 
sent team of high-level economists 
and mathematicians, including one 
former GOSPLAN member, to Indian 
Statistical Institute in November 
1954. 

2. Poland sent Oscar Lange, a top 

economic planner^ 
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4. 


Latest Soviet offers Include the 
arr ival , expected soon, of 7 .'ex*. 
pert* to advise eo and 

development of xadianoil indttstry.| 
a * tosr has offered 

.. ’ X - ; .;•;// .»V- **!' r r ; r ; v $/* vV..'jv -T* 

_ ' - • ^ . v . * / ij ' +_ .A.'.V 

- ■■ velopment program 




.V H *» of f eyed t otmlld plant to *?| 

-S ' •*•, . - /* : , ■ •• ' VV**- **,'f*'* * -- * V*"* - * - C # r 

( I neon textf oregoiag "£ any chezige^in 
Congress-vSpprpved kioan of g£0 million 
would evoke sharp react io;riu) 

Scene now being set lor even closer Soviet*-: 
Afghan ties. Growing economic links with 
Bloc and Prime Minister Baud's anti- 
Pakistan policy nake Afghanistan most im- 
mediately susceptible to Soviet blandish- 
ments. 

A. During 1954 Czechs extended $5 million 
credit and USSR $6.2 million credit. 
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r ’ B. tfnder Soviet credit, gasoline and grain! 


storage facilities, flour *111 and 
bakery, and road building projects all 
completed. 

1. Gasoline pipeline fro* Soviet 
' border still under discussion. 


1. (US Export- Import Bank loans for ; 
Helmand Valley project at 3$ and 
4i percent.) $ 
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E. 


1. Reports persist of more Soviet 
offers. * 

a. These include hospital, uni- 
versity teachers and equipment . J 
and water systems. 

Former president Helmand Valley Author-* 

i 

USSR has offered 


ity says 


take over this large irrigation and 
power project, finish construction, 
and pay off US loan. 

1. Morr ison-Knudsen (US contractor) 
has been asked bring all equipment 


in through USSR. 

2. This may be beginning harassing 
campaign and American companies., 
a nd personnel . 

3. However, since Afghans themselves 


deeply committed in Helmand Valley 
project, they may not turn it over 
to anyone. 

F. Other ties with Bloc arc direct result 
A tV ha r quarrel with Pakistan. 
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1. Improvement of roads leading to 
USSR being rushed. 

2. Oxus river entry port beings 
developed,, 

3. West German-Afghan trade passing 
both ways transiting USSR. 

a. Cost same or less than old 
route through Pakistan. 
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"P<>1 icydecision aoy |Mi^ t^ g 
Afghan government. ' 

Grand Assembly of Tribes (toe 
ilirga* —first since l«|4l^assitng 
to endorse Dead's Pasbtoonlsten 
policy. 

King Zahir Shah’s recent letters 
to President Eisenhower, Turkish 
president, and Queen Elizabeth 
point up effort to elicit Western 
intentions. 

Even formal approval Baud's policy 
entails need more military strength 
and less dependence on Pakistan 
trade routes. 


3. 
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H. Daud is more pro-JSoviet and anti- 

Pakistani than other Afghan element*. 


bat ha i*.;Aj* 

1 1 a eialamt > -ia9K.fi 


Vi*'/ 


l. 



•fv'; ::to ; ^g|f x 

Siae ' and ; $*0lupt 1 
suggest highest* 1 coordination ria wll 
as skill and speed in counter lag Western 

influence. ' • - 


Czechs evidently chosen— possibly at .:& 

' : x. : . «-■• y.-Fv VlV'-VV •' 

April meet lip* in ftrigue — to spearhead 
campaign in Arab world . 

1. Immediate aim* are to: 

a. Nullify Western-sponsored mutual] 
defense planning. 


- 11 - 



Approved For Release 2003/03/28 : CIA-RDP79R00890A000600060059-1 




Approved For Release 2003/03/28 : CIA-RDP79R00890A000600060059-1 




b. Encourage mergence of neutral-' 

• . y 

lilt bloc which would give Bloc,' 
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nations baa grown .-as a result of 
recent aeries of tour a of bloc* 
Experts aa veil as diplomats are 
impressed by "sincerity" of Bloc 

' * f - . ' ■* t •■ • * ' ‘V ■■:*■' -‘I.. - t*. '. >' 

’* ^ , * # •' f ' 4 ‘ ' * * ■ ^ ** — * *• ^ * — ‘ 

(technicians to kelp with local 
development plane. 
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D. Soviet offers are attractive because 
of their easy terms, because recipi- 
ents can see no visible strings, and 
because other sources of aid seem to 
be drying up or less suited to local 
conditions. 

1. Most Bloc offers are at nominal 
interest rates (2-2J percent) with 
easy payments in local currencies 
or traditional exports. 

2. Governments are not asked for 
political or military commitments. 
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3. Countries burdened with ambitious 

, , • f ;• . ■ v. * -V v ■. .*"*►; f- •«. ; ' 

, ■ , „ » „ . s - .».'•* mV'*' :'•••» » • 

development progrtm* and^riaiilabTe 

— : ■& V - : \v' ■>'’-*&&&: 

surplus* s^-*: ready m 


E. 


. »*ehi4*i? fla.hard; *r« 

great numbers of unemployed and • 

. little* cash. 

While underdeveloped natiomsave 
foreign exchange,' the 0S8B builds up 
credits lb gbf t ,. currencies , .. 

1. This war chest may be used as the 
Communists see fit within the 
country. 

Besides arms deals with Arabs and strong 
push against India and Afghanistan, Commu- 
nist; effort can be seen throughout Middle 
r 1 < Asia, and Latin America. 
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A. Egypt . USSR is known to have wade > 
offers qf goods and services on credit 

r? ■ a “' 


v- 

■®v£ . 
te'oM.-V • ' 
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WWm jpT 

• Iqi** W;^300 million, Web 


:v 

' ■ 
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'«(*#<** 

':, goods . 

ihnoexport requested in- 
tn July on building wheat > 
sill, macaroni factory # and brick 
factory-; . ' .. V. . j 

% . Earlytbis year Moecowshowed in- 
terest in helping Turkish firm 

equip cotton thread factory. 

- • '• . r „' . • ■_ ' ~ _ . -*•* 

2* More than 10 percent of Turkish j 

trade now with tiSSR-an increase of i 

. - ' • .. • . | 

85 percent in first half 1955 over,/ 

*X*j[ 

1954. lir.-- • • t 
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K. 



Lebanon . Czechs now negotiating to 
supply 7 factories — procelain, crystal, 
glass, sugar, and electrical materials. 

1 , payments in kind over 7 years. 

2. Hungary negotiating for cement 
factory. 

Burma. Under three-year trade agree- 


ment with USSR signed July, Soviet 
technicians are to study industrial 
development in Burma. USSR offered 
machinery, rice mill equipment, textile^ 
factories, hydro-electric plants, and 
agricultural aid. 

1. Bloc is committed this year to buy || 
one-half Burmese export rice sur- 
plus. Only new market available 
to Burma „ 
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Rumanian mission to visit Burma I 
tfcis month, Rumanians have 
offered sympathetic consideration 
any Burmese request petroleum and 
mining exports. 

Burmese purchasing mission touring 
USSR, 

^ • Peiping has offered large loan 

and/or aid. " 


b. Peiping has offered textile 
mill equipment. Chinese 
technicians now in Burma on 
survey. 

■Indones la. , East Germans have contract-- 
ed to build sugar mill. Estimated cost 
between $3.5 and $4.5 million. 

Payment in kind over six years,. 
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2 „ 60 Gorman technicians on che job. 

3. Rumanians to build cement plant, 

% ' 

drill for oil and exploit minerals. 

4. Czechs to build radio factory, 
pharmaceutical plant, agricultural 
machinery factory, and establish 
food research lab in Djakarta. 
Czechs to give technical aid and 
equip canvas plant. 

5. Hungary to build hydro-electric 
and diesel plants. 

6. Rumanians and East Germans now 
drilling for oil at A t j eh , 

Latin America. Bloc meeting consider- 
able success expanding both diplomatic 
and commercial relations. 

1. Latin American trade with bloc in 
1954 increased by 400 percent over 
1953 , 

2. Hungary seeking to open network 


i . inner c i 1 a cone te • 
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3. Poland wants to expand trade with 
Brazil to $25 million each way. 



5. Soviet export drive aimed at 
Argentina to reduce Moscow’s 
l arge do f icit . 


I* Czech Technical Directorate representa— J 
tives have been touring Near East and 
Southeast* Asia . This organization 
handles e> ports military equipment, 
x This outfit behind Guatemalan 
deal and m Egyptian arms deal. 

2, To date, arms merchants have 

visited India, Iraq, Burma, Egypt, 
and Afghanistan. 

ii;ce 1946 to date the USSR has extended 
linos t $1.7 billion in economic (non- 
tlitary) credits to other Sino-Soviet 



dc co un ‘ r i es , 



> 
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about $1.3 toil} ion* 


B. Communist China has’ received about 

. 't 

$430 million. 

C. Interest rate averages about 2 percent , 
ranging from 1 percent in case of 
China to 3 percent in the case of 
Rumania. 

D. USSR is still owed about $600 mtllion 
on these credits which sould be paid 
in full by 1965. 

E. These credits are in addition to 
Soviet gift of $100 million and 
Chinese gift of $340 million to 
.North Korea. 

F. None of. the above includes further 
military and economic aid from USSR 
to Communist China estimated at 
between $500 million and $1 billion. 



Approved For Release 2003/03/28 : CIA-RDP79R00890A000600060059-1 


